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EXECUTIVE SUMMARY

The landscape of financial analysis, particularly credit commentary, has
traditionally been a domain heavily reliant on human expertise and intensive
manual processes. Credit commentary provides a critical summary of an
entity's financial health, derived from comprehensive credit analysis. It offers key
insights and a snapshot of the financial position, enabling stakeholders to make
informed decisions. However, the traditional approach is time consuming and
costly. Moreover, at times, the availability of skillsets and maintaining quality
and consistency pose a major challenge.
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XIrt is at the forefront of addressing these challenges by introducing an
innovative solution that automates the process of generating credit
commentary. Through the smart adoption of General Al (Gen Al) and advanced
machine learning models, XIrt provides intelligent, context-aware insights

directly from financial spreads, enhancing the efficiency, accuracy, and depth
of financial analysis.

This whitepaper
explores the
functionality and
benefits of Xirt's
automated credit
commentary system,

the concerns
surrounding the use of
Gen Al in financial
analysis, and how Xlrt
addresses these
concerns through its
comprehensive
framework.
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INTRODUCTION

Credit commentary plays a pivotal role in the financial sector by
summarizing the credit analysis of entities. This involves evaluating
the financial health of issuers of financial statements to provide
stakeholders with a fair assessment. This is extremely important as
credit and investment decisions depend on these assessments.
Traditionally, this process has been human-intensive, requiring the
application of specialized knowledge to draw inferences from
financial spreads and related information.
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XIrt's automation of this process marks a significant advancement in

the field, offering a solution that not only simplifies the generation of
credit commentary but also enhances its quality and reliability.
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CHALLENGES FACED BY THE
INDUSTRY TODAY

Navigating the complexities of financial analysis demands a
nuanced understanding and extensive expertise, presenting a series
of hurdles that impact efficiency and effectiveness. Below, we delve
into the core challenges that underscore the current state of credit
commentary generation:

HUMAN INTENSITY:

The need for skilled analysts to manually interpret
and write credit commentaries.

TIME CONSUMPTION:

Lengthy durations to process and analyze
financial data.

COSTLY AND RESOURCE-INTENSIVE:

Engaging financial experts for the manual creation
of credit commentary is not only costly but also
challenging due to the scarcity of such skilled
professionals in many markets. Additionally, in non-
English speaking countries, the quality of written
commentary may lack conviction, further
complicating the process and diminishing the
effectiveness of financial communication.
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XLRT'S ADOPTION OF GEN Al

XIrt is set to transform financial statement analysis and credit
commentary through the integration of Gen Al, aiming to deliver
assessments of financial health with precision and insight akin to
experienced analysts. Currently focused on financial spreads, the
upcoming enhancements will delve deeper into annual report
elements such as Management's Discussion and Analysis (MD&A)
and auditor's comments, providing users with a depth of analysis
previously unavailable. Additionally, XIrt intends to aggregate data
from diverse sources, including regulatory filings, to craft detailed
credit commentaries. This approach will enrich the understanding of
a company's financial status and creditworthiness, broadening the
appeal and utility of XIrt for users.
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ADDRESSING GEN Al CONGERNS

While the adoption of Gen Al offers numerous benefits, it also raises
concerns around traceability, auditability, integrity, and
confidentiality. Additionally, there is often a lack of consensus within
the C-suite on the application of Gen Al in middle-office functions.

Controlled Inputs:

@ ' By automating the generation of financial spreads
> ' with a focus on accuracy and consistency, Xlrt

ensures a solid foundation for analysis.

Automated Validation and Data Integrity:

n-* Through robust validation processes and controls,
©)y==y the system minimizes errors and ensures the
credibility of the generated commentary.

Knowledge Augmentation:
XIrt enhances the capability of Gen Al, through the

Zgg use of the “XIrt knowledge base”, to provide

nuanced analyses along with causal impacts and
illogical correlations.

Data Security:
°°°' With on-premise deployment options, Xlrt prioritizes
s the security and confidentiality of data, addressing
major concerns around the use of Gen Al.
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In the realms of credit underwriting, insurance underwriting,
and impact investing, the integration of General Artificial

Intelligence (Gen Al) commentary promises to revolutionize
decision-making processes. Here's how:

CREDIT UNDERWRITING:

Enhanced Risk Assessment:

Gen Al provides nuanced analyses, offering a deeper
understanding of an entity's financial health.

Efficiency Gains:

Automation streamlines credit evaluation processes,
reducing time and resource-intensive aspects.



INSURANCE UNDERWRITING:
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Granular Risk Cost
Profiling: Efficiency:
Gen Al's ability to interpret Streamlining underwriting
intricate financial nuances processes through Gen Al

contributes to more precise translates to cost savings
risk profiling. for insurance providers.

IMPACT INVESTING:

Holistic Objective
Analysis: Decision-making:
Gen Al extends beyond Automated analysis
financial spreads, offering reduces biases, promoting
comprehensive insights into objective assessments
non-financial factors aligned with impact
impacting sustainable investing goals.
investments.

In summary, the integration of Gen Al commmentary in credit and
insurance underwriting, as well as impact investing, not only amplifies
the precision of assessments but also fosters efficiency, shaping a more
dynamic and informed landscape for these critical financial sectors.
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CONCLUSION

XIrt's innovative approach to automating credit commentary represents a
significant leap forward in the field of financial analysis. By harnessing the power
of Gen Al and machine learning, XIrt not only streamlines the process but also
elevates the quality and depth of financial insights. This enables stakeholders to
make more informed decisions with confidence.

Moreover, by addressing the prevalent concerns associated with
Gen Al, such as data integrity and security, XIrt sets a new
standard for the application of technology in financial analysis. As
organizations continue to seek efficient, reliable, and secure
methods for financial assessment, Xirt's solution stands out as a
pioneering and indispensable tool in the financial sector.
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